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Telefénica Open Future_extends footprint in Asia with South Korea agreement

TELEFONICA OPEN FUTURE_ FORMS ENTREPRENEURSHIP
ALLIANCE WITH KOREA TELECOM AND SOUTH KOREAN
GOVERNMENT

e With this alliance, Open Future_ expands its international innovation and
entrepreneurship network to South Korea, increasing its total reach to 18
countries

e The agreement aims to create business development and investment
opportunities for both operators and startups

Madrid/Gyeonggi (South Korea), March 30™ 2015- Telefénica Open Future_ has today
signed a partnership agreement with Korea Telecom, a leading telecommunications
operator in South Korea, and the G-CEIC, a public body responsible for promoting ICT
innovation in the country.

This partnership, which sees the mutual sharing of entrepreneurial, investmnent and external
innovation expertise, follows the launch of a program by the South Korean government to
promote innovation across the country. Telefénica Open Future_, the open innovation
network of Telefénica, will join forces with Korea Telecom and G-CEIC to boost the program
in the Gyeonggi province, near the country's capital, Seoul, which is one of the most
developed areas in South Korea when it comes to ICT.

The agreement was signed at a ceremony led by the President of South Korea, Park Geun-
hye; the President of Korea Telecom, Chang-Gyu Hwang; the Governor of the Gyeonggi
province Nam Kyung-pil; and Luis Solana Madariaga, President of Telefénica Open Future_,
who intervened through video conference. Other participants at the event included the
Minister of Science, ICT and Future Planning; the Minister of Trade, Industry and Energy and
the Justice Minister of South Korea, in addition to other KT executives and the Ambassador
of Spain in South Korea, Gonzalo Ortiz Diez-Tortosa, and a selection of major South Korean
private companies.
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The agreement opens up new opportunities for existing Open Future_ and Korean startups
to access new markets and enjoy multiple services such as workspaces present in
established Open Future_ centers and also a new innovation center created by the South
Korean Government and Korea Telecom. The startups selected by this program will also
have access to support from each of the partners to aid with commercial development and
will be able to take advantage of the Telefénica and South Korean Government's investment
vehicles.

Through this collaboration agreement Telefonica Open Future_ has established a strong link
with South Korea - one of the world's most technologically advanced countries. The South
Korean government recently launched a major new initiative in partnership with leading
Korean companies to accelerate entrepreneurship. This initiative is primarily focused on
startups that are making the most of new technologies and are aiming expand
internationally. The agreement with Korea Telekom and Telefonica Open Future is part of
this initiative.

For Telefonica Open Future_ the signing of this agreement represents an extension of its
footprint in Asia where it has already formed an alliance with China Unicom and Tsinghua
Holdings. Telefénica's open innovation programme currently reaches 18 countries and has,
to date, committed over 310 million euros across 500 companies creating more than 5,000
jobs.

Telefonica Open Future_

Open Future_ Telefénica is a global, open program designed to connect entrepreneurs, startups,
investors and public and private organizations worldwide. Its goal is to guide innovation towards the
development of viable projects, using a model that gives visibility to the talent and connect with
organizations, investors and businesses.

Telefénica Open Future_ integrates all open innovation initiatives, entrepreneurship, investment and
transformation of Telefonica (inter alia Wayra, Amerigo, Telefonica Ventures) and makes available to
strategic partners, to develop with them specific support programs entrepreneurship.

KT

KT (Korea Telecom) is the major telecommunication company in Korea, which has the largest
number of All IP subscribers in Korea: Mobile, Internet, IPTV, VOIP. It is leading the
development of the information and communications industries of Korea since its foundation
in 1981.

KT’s business portfolio covers a broad range of services from wireless communication,
broadband IPTV dedicated lines, fixed-line communication to enterprise solutions. It makes
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significant strides to widely offer convergence services that combine communication, IT, media
and content.

G-CEIC

G-CEIC (Gyeonggi-Creative Economy Innovation Center) is an innovation center for start-ups,
ventures, and SMEs. The Gyeonggi regional government and KT in collaboration have built G-
CEIC with the support from Korean central government in Pan-gyo, Gyeonggi Province. G-CEIC
not only supports start-ups by providing workspace and acceleration programs, but also assists
ventures and SMEs to develop new markets and businesses.

G-CEIC focuses on supporting start-ups in the industry of game, fintech, loT, and 5G. G-CEIC
provides specialized test-bed and professional mentoring programs to the start-ups. And
through a partnership with global accelerators such as Telefénica Open Future, G-CEIC helps
start-ups to venture into international markets.
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