7E/ef(7mm ° bC.]' CYANOQ=N

Spain, Germany and the United Kingdom will be the first countries to market the new
smartphones

TELEFONICA JOINS BQ AND BECOMES THE FIRST OPERATOR TO
LAUNCH A DEVICE WITH CYANOGEN OS IN EUROPE

e Telefonica and BQ are supporting this Android-based operating system that
offers a richer experience, a more customisable interface and higher levels of
privacy and security

e Movistar will introduce the new Aquaris X 5 with Cyanogen 12.1 into its
portfolio

e The two companies began collaborating with the launch of Aquaris M5 and
plan to continue working together in the coming months

Madrid, November 11, 2015 -Telefénica and BQ have worked together over the past
months to bring Europe its first terminal with Cyanogen OS, an Android-based operating
system that offers a more customisable interface and higher levels of privacy and security.
This collaboration makes Telefénica the first operator ever to launch a device with
Cyanogen OS in Europe.

Both Spanish companies have always sought to add more options to the range of operating
systems from which the user can choose — making it as broad as possible, balancing supply
and promoting competitiveness. As a result of this commitment, both have opted for
Cyanogen 0S. In fact, last March, Telefonica Ventures, one of the investment vehicles
integrated into Telefonica Open Future, participated in a round of series C investment in
Cyanogen.

Cyanogen OS is an Android-based operating system. It is fully compatible with all Google
Play applications, it allows further customisation of the interface and provides extra
features, not only in terms of privacy and security but also related to the handling of the
smartphone.

Whether it's audio, camera, phone, email or calendar, Cyanogen OS offers a series of
improved experiences. The phone comes with integrated Truecaller and features caller ID,
detection and blocking of spam calls; AudioFX offers a of high resolution sound quality with
24-bit uncut audio; and the new Boxer email offers of productivity Premium features,
including calendar management.

With regards peace of mind, Privacy Guard offers customers granular control over your
personal data shared with third parties. Other features include privacy and security PIN
Scramble (PIN numbers in random order) and Protected Apps (folders with password).



'ﬁ%ﬁﬁ%ﬂ ° bé CYANOQ=N

The latest Cyanogen 12.1 version introduces additional features, such as LiveDisplay, which
automatically adjusts the display settings according to lighting conditions and the time of
the day. It also comes with a new browser offering a lighter, safer and faster experience
than other browsers on the market.

The first handsets with Cyanogen OS launched in Spain today, and will arrive in Germany
and the United Kingdom in the coming weeks. Throughout 2016, Telefénica will bring these
devices to other countries in which it operates.

The first will be Aquaris X5, which will be available through the Movistar commercial
network in Spain from November 11 for 209 euros (VAT included). Movistar customers can
finance it up to 24 months interest-free for a subscription fee costing as little as 8.7 Euro.

Aquaris X 5 is a next-generation five-inch smartphone, featuring 4G connectivity, Qualcomm
® Snapdragon ™ 412 processor, 2 GB of RAM and 16 GB of internal memory expandable via
SD card. It has a 2.900mAh battery, which, thanks to operating system optimisation and
low-power components, provides a longer battery life than other smartphones with similar
specifications. Also it includes excellent 13MP cameras at the rear and 5MP at the front,
both with flash.

About Telefénica

Telefénica is one of the largest telecommunications companies in the world in terms of
market capitalisation and number of customers. With its best in class mobile, fixed and
broadband networks, and innovative portfolio of digital solutions, Telefénica is transforming
itself into a ‘Digital Telco’, a company that will be even better placed to meet the needs of
its customers and capture new revenue growth.

The company has a significant presence in 21 countries and a customer base of over 327
million accesses around the world. Telefénica has a strong presence in Spain, Europe and
Latin America, where the company focuses an important part of its growth strategy.

Telefonica is a 100% listed company, with more than 1.5 million direct shareholders. Its
share capital currently comprises 4.864.341. 251 ordinary shares traded on the Spanish
Stock Market and on those in London, New York, Lima, and Buenos Aires.

ABOUT BQ

BQ is a leading technology company in Europe Its aim is to help people understand
technology, encourage them to use it and inspire them to create it. To achieve this, it has
committed to education in technology, DIY philosophy and Open Source. BQ applied this
philosophy to their products (smartphones, 3D printers or robotics, among others) and its
software solutions, working to make technology a tool that improves the world and the lives
of their users.

About Cyanogen

Cyanogen is re-imagining the world of mobile phones, returning the power to customise
handsets and its content to its customers. The CYANOGEN ® operating system is based on
Android and is known for its revolutionary customisation, its intuitive interface, its speed, its
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improved battery life as well as its security. With a fledging user base and a vibrant
community of developers, Cyanogen is connecting smartly connecting users of
smartphones and tablets to people, applications and other things that they like. For more
information, visit the website, Google +, Twitter, or Cyanogen's Facebook page



